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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
AT RI CHVOND, JUNE 10, 2002
APPLI CATI ON OF
VERI ZON SOUTH | NC. CASE NO. PUC-2002-00013

For a change of classification
of intralLATA toll service under
Plan for Alternative Regul ation

ORDER APPROVI NG RECLASSI FI CATI ONS AND
EXTENDI NG FOR FURTHER COMVENT

On February 1, 2002, Verizon South Inc. ("Verizon South" or
"Conpany") filed tariffs with the State Corporati on Comn ssion
(" Conmmi ssion") proposing the reclassification of certain
intralLATA toll services as "Conpetitive" under Subsection D of
its Plan for Alternative Regulation ("Plan"). The Conpany
noted, in the cover letter acconpanying the tariff filing, that
"conpetition froma nultitude of carriers in today's |ong
di stance marketplace is clearly and irreversibly an effective
regul ator of the price" of its |ong-distance service.
Accordingly, Verizon South maintains that the services neet the
test under its Plan for reclassification. The Conpany provided
notice of its proposal to the Ofice of the Attorney General
("Attorney General™) and all other certificated interexchange

and | ocal exchange tel ecommuni cations conpanies in the
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Commonweal t h.

By Order entered February 22, 2002, we directed the Conpany
to publish notice of its application and established a period
for receipt of comments or requests for hearing. No requests
for hearing have been filed. Pertinent coments were filed by
AT&T Commruni cations of Virginia ("AT&T") and Cox Virginia
Tel com Inc. ("Cox"). By Order dated May 2, 2002, we permtted
Verizon South to file a response to the filed conmments. The
Conpany made its response on May 15, 2002.

NOW THE COW SSI ON, havi ng consi dered the pleadings, is of
the opinion and finds that the requested reclassifications
shoul d be granted with one exception and that this matter should
be continued for further orders.

W find that IntraLATA Long Di stance Verification and
Interrupt Service (tariff section S18.5) should remain as
currently classified and not be reclassified as "Conpetitive."
There is insufficient alternative actual or potential provision
of this service upon which to find that conpetition or potenti al
conpetition is or can be an effective regulator of the services
prices. These are sinply services that Verizon South al one now
provi des, irrespective of the identity of the custoner's
i ntraLATA i nterexchange carrier.

Al'l other changes proposed in the tariff filing nade by

Verizon South on February 1, 2002, should be approved, effective



as of July 1, 2002. The Conmi ssion is satisfied fromthe record
that conpetition or the threat of conpetition sufficiently

regul ates the prices of those services proposed for change in
classification to "Conpetitive.” The Conpany is directed to
work closely with the Division of Comrunications to identify any
clerical errors in the proposed tariffs, which nay be

adm ni stratively corrected.

Verizon South's May 15, 2002, response shows that it seeks
also to reclassify its Selective Cass of Call Screening (tariff
section S13.10), Special Billing Nunber Service (tariff section
S13.18), and Zenith Service (tariff section S13.16) to
"Conpetitive." The Conpany is directed forthwith to submt
appropriately revised tariff pages presenting these additional
reclassifications to the Conm ssion Staff, Cox, AT&T, and the
Attorney Ceneral. These parties nmay offer any comment regarding
t hese proposed additional reclassifications on or before
July 15, 2002. The Conmission will continue this matter further
to permt receipt of any comment regarding these proposed
additions to the filing.

Accordingly, IT IS ORDERED THAT:

(1) The proposed reclassifications of intralLATA tol
services are APPROVED as set out above. For any rate increases

to these reclassified services, Verizon South shall abide by the



Rul es set out in the Comm ssion's Rules Governing the
Certification of Interexchange Carriers at 20 VAC 5-411. 80.
(2) Comments responsive to the reclassification of
Sel ective Class of Call Screening, Special Billing Nunber
Service, and Zenith Service proposed by Verizon South in its
response of May 15, 2002, shall be filed, in original and 15
copies, no later than July 15, 2002, with the Cerk of the
Comm ssion, P.QO Box 2118, Richnond, Virginia 23219, naking
reference to Case No. PUC 2002-00013.
(3) This matter is continued for further orders of the
Comm ssion, and the time period in subsection D.1.d of the Pl an
i s hereby extended for consideration of the additional

reclassifications set out in ordering paragraph two (2) above.



